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Background 
 
At the Africa Advisory Group (AAG) meeting in Bali in October 2018, calls were made for closer 
collaboration of the Development Finance Institution (DFIs) in the Compact with Africa (CWA). The Chairs’ 
Conclusion states: “We welcome the engagement of G20 members’ DFIs in private sector development in 
Africa. We encourage DFIs to maximize their investment impact in CWA countries by collaborating in a 
more systematic way to reap synergies and enhance peer-learning. G20 DFIs are encouraged to get 
involved in Compact Teams’ work on the ground.”1 Following the meeting, and the mandates that were 
given in the Chairs’ Conclusion, AfDB is developing a DFI action plan for collaboration with the CWA. 
 
Objective 
 
During this exercise, we will identify what the G20 contributes to the Compact, and evaluate how best to 
integrate G20 DFIs into the work of the CWA to achieve increased development impact and coordination. 
We will highlight DFI priority sectors in Compact countries, respective comparative advantages and 
opportunities for closer cooperation. Together this information will result in a DFI action plan for the CWA 
for the coming years.  
 
Work plan 

This exercise is to be delivered in two phases, with Phase 1 identifying what each DFI is already doing 

regarding ongoing collaboration and participation in the CWA. Phase 2 will identify areas for future 

potential collaboration in the context of the CWA.  

Phase 1: 

The original request to inform the Phase 1 of the work was sent on December 17, 2018. Responses were 

received from Development Bank of South Africa (DBSA), Development Finance Institute Canada (FinDev 

Canada), Deutsche Gesellschaft für Internationale Zusammenarbeit GmbH (GIZ), European Bank of 

Reconstruction and Development (EBRD), European Investment Bank (EIB), German Development Bank 

(KfW), and Netherlands Development Finance Company (FMO). The scoping exercise questions were: 

1. What is the involvement of your DFI in the Compact country teams? 

2. What is the current engagement of your DFI in Compact countries?  

                                                           
1 Chairs’ Conclusion Africa Advisory Group Meeting Bali, Indonesia, 10 October 2018, 
https://www.compactwithafrica.org/content/dam/Compact%20with%20Africa/reports/AAG%20Chair%27s%20Co
nclusion_Oct2018.pdf 



What type of support do you provide in these countries?  

3. What are your development priorities in the Compact countries for 2019-2020?  

4. What are the comparative advantages of your DFI in certain Compact countries?  
Do you have a comparative advantage in a certain country or in a certain sector? 

5. What do you see as areas for collaboration with other DFIs or the MDBs in the Compact 
countries?  

Phase 2: 

Phase 2 of the exercise will be carried out between April and October. The first step will be to follow-up 

with those DFIs who have not yet submitted their responses to the scoping exercise to see if they would 

like to participate in the exercise. Additional follow-up with DFIs will be done as necessary to complete 

the information already provided.  

The second step will be to analyze the responses provided to identify opportunities for further 

collaboration. The exercise will aim to answer the following questions: 

1) Which DFIs are active in which Compact countries? Which DFIs are already involved in which country 

Compact teams? 

Mapping current involvement of DFIs in Compact countries will highlight opportunities for further DFI 

engagement in CWA country teams and aligning DFI interventions with Compact objectives. 

2) What sector priorities do the DFIs have in each Compact country?  

Sectors that were most commonly named in the information received are: 

 Green economy (renewable energy, climate, agribusiness) 

 Access to finance (local capital market development, local currency, SME support) 

 Private sector development (value chains, industry, business climate) 

 Infrastructure (transport, PPPs) 

This information can be used to see how various DFIs can further collaborate or co-finance projects 

within a certain sector, scaling up the development impact. This will also highlight if there are certain 

priority sectors in a certain country that are currently lacking support from DFIs, where more support 

could be beneficial toward achieving the policy reforms and goals of the Compact. 

3) How can DFI interventions align with the Compact investor prospectuses and policy matrices? 

Analysis will be done based on DFI priorities in countries to show opportunities for synergy with the 

existing investor prospectuses and policy matrices.  

4) What are areas for collaboration where the DFIs could cooperate with the CWA country teams? 

The responses received from DFIs indicate a number of ways the DFIs are already collaborating that 

can continue in Compact countries. Examples include: 

 Close exchange in Compact country teams as well as in sector working groups 

 Joint project identification and preparation 

 Co-financing of projects across sectors 



 Joint advisory and policy reform 

 Joint IFI mission to meet with government, civil society, private sector stakeholders 

Additional suggestions based on responses thus far include:  

 Collaboration on country diagnostics, market analysis, and feasibility studies to identify 

bankable projects in line with country priorities 

 Alignment of CWA country team with IFI sector coordination groups, where not already the 

case 

 Further policy dialogue coordination through thematic groups 

 Co-financing of policy-based loans on the basis of jointly developed policy matrices 

 Additional project co-financing 

 Adoption of principles by all DFIs of various working groups (blended finance, pricing, 

additionality, etc.) 

 Development of new joint instruments for investment  

Final Deliverable: A report with the findings of this exercise will be presented at the October 2019 AAG 

meeting with recommendations on the way forward. 


